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Financial Markets Daily

Main drivers for the financial markets today...

Stock markets and government bond yields mixed, and USD negative
digesting the US inflation report for May, that will help shape the path for
interest rates. In addition, focus on the trade talks and the economic
impact of Trump's tariff war

US and China agreed on a treaty to reactivate the flow of goods
considered "sensitive." Trump said that Beijing is committed to speeding
up shipments of rare earth metals, while Washington will relax some
export controls and grant visas to Chinese students. The agreement still
needs to be approved by the presidents of both nations. Meanwhile, the
European Union said it expects trade negotiations with the US to extend
beyond Trump's July 9 deadline

Regarding economic data, US inflation for May was released at +0.1% m/m
(consensus: 0.2%; previous: 0.2%). The annual change rise to 2.4% from
2.3% the previous month. The core component stood at +0.1% (consensus:
0.3%; previous: 0.2%), with the annual change remaining at 2.8%

In Mexico, INEGI published April's industrial production at 0.1% m/m
(-4.0% vy/y). We highlight increases in mining (1.3%) and

manufacturing (0.7%), with construction lower (-2.0%)

Banorte’s Housing Price Index (INBAPREVI) for May will be published

The most relevant economic data...

Event/Period Unit Banorte Survey Previous
Mexico
8:00 Industrial production - Apr % y/y -3.9 -3.6 1.9
8:00 Industrial production* - Apr % m/m 0.1 0.1 -0.9
8:00 Manufacturing output - Apr % y/y -2.8 -2.8 3.1
11:00 Banorte’s Housing Price Index (INBAPREVI) - May
United States
8:30 Consumer prices* - May % m/m 0.2 0.2 0.2
8:30 Ex. food & energy* - May % m/m 03 03 0.2
8:30 Consumer prices - May % vy/y 2.5 2.5 2.3
8:30 Ex. food & energy - May % y/y 2.9 2.9 2.8
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A glimpse to the main financial assets

Last Daily chg.

Equity indices

S&P 500 Futures 6,067.50 0.4%
Euro Stoxx 50 5,420.20 0.1%
Nikkei 225 38,421.19 0.5%
Shanghai Composite 3,402.32 0.5%
Currencies

USD/MXN 18.95 -0.6%
EUR/USD 1.15 0.4%
DXY 98.62 -0.5%
Commodities

WTI 66.09 1.7%
Brent 67.81 1.4%
Gold 3,350.07 0.8%
Copper 484.70 -1.1%

Sovereign bonds

10-year Treasury 4.43 -4pb

Source: Bloomberg and Banorte. (P) preliminary data; (R) revised data; (F) final data; * Seasonally adjusted, ** Seasonally
adjusted annualized rate.

Source: Bloomberg



Equities

The main stock indexes are showing mixed movements with a positive bias,
reacting to US inflation data

US futures point to a higher open, with the Nasdaq up 0.4% and the S&P
500 rising 0.3%, the latter trading near record highs and poised to extend a
three-day winning streak. European markets are little changed, dragged
down by Consumer Discretionary and Utilities stocks. Meanwhile, Asian
markets closed higher, led by strong gains in Hong Kong and mainland
Chinese equities

In corporate news, Tesla is up 2.0% in pre-market after Elon Musk expressed
regret over some of his recent posts about Trump. He also announced that
the company’s robotaxi network could launch on June 22

Sovereign fixed income, currencies and commodities

Mixed performance in sovereign bonds. Treasuries appreciate following the
positive surprise in the inflation report, with the shorter durations gaining
up to 7bps. Meanwhile, 10-year rates in Europe rise by an average of 2bps.
Yesterday, the Mbonos curve in Mexico reported losses of 3bps, and the 10-
year reference closed at 9.18% (+2bps)

USD falls against all developed currencies, with the EUR (+0.5%) being the
strongest. In emerging markets, the bias is also positive, and the MXN
positions itself as the second strongest, appreciating 0.6% and breaking
below the psychological level of 19.00 for the first time in 10 months. The
next short-term resistance is located in the 18.90 area

Crude-oil futures rebound more than 1.0% after it was revealed that Trump
has less confidence in reaching a nuclear deal with Iran. In metals, copper
drops 1.0% while gold rises 0.9%

Corporate Debt

Cemex announced the closing of its US$1.0 billion perpetual subordinated
notes issuance. Net proceeds from the offering will be allocated to general
corporate purposes, including the refinancing of existing debt or other
financial obligations

Fitch Ratings affirmed Liverpool’s international rating at ‘BBB+ and its
national scale rating at ‘AAA(mex)’. The ratings reflect the company’s
leading position within Mexico’s retail sector

Moody’s Local México affirmed the ‘AA+.mx’ rating on Telmex’s unsecured
issuance, TELMEX 07, following the conclusion of its annual review. The
rating reflects Telmex’s dominant market position in Mexico’s fixed-line and
broadband segments

Previous closing levels

Last Daily chg.

Equity indices

Dow Jones 42,866.87 0.2%
S&P 500 6,038.81 0.5%
Nasdaq 19,714.99 0.6%
IPC 58,098.51 0.5%
Ibovespa 136,436.07 0.5%
Euro Stoxx 50 5,415.38 -0.1%
FTSE 100 8,853.08 0.2%
CAC 40 7,804.33 0.2%
DAX 23,987.56 -0.8%
Nikkei 225 38,211.51 0.3%
Hang Seng 24,162.87 -0.1%
Shanghai Composite 3,384.82 -0.4%
Sovereign bonds

2-year Treasuries 4.02 1pb
10-year Treasuries 4.47 Opb
28-day Cetes 8.10 -4pb
28-day TIIE 8.74 2pb
2-year Mbono 8.21 4pb
10-year Mbono 9.22 1pb
Currencies

USD/MXN 19.06 0.1%
EUR/USD 1.14 0.0%
GBP/USD 1.35 -0.4%
DXY 99.10 0.2%
Commodities

WTI 64.98 -0.5%
Brent 66.87 -0.3%
Mexican mix 60.61 -0.1%
Gold 3,323.69 -0.1%
Copper 490.00 -0.5%
Source: Bloomberg

This document is provided for the reader’s

convenience only. The translation from the original
Spanish version was made by Banorte’s staff.
Discrepancies may possibly arise between the
original document in Spanish and its English
translation. For this reason, the original research
paper in Spanish is the only official document. The
Spanish version was released before the English
translation. The original document entitled
“Apertura de Mercados Financieros” was released
earlier today.
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of our services.

Relevant statements.

In accordance with current laws and internal procedures manuals, analysts are allowed to hold long or short positions in shares or securities issued by companies that are
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the market in order to prevent, among other things, the use of private information for their benefit and to avoid conflicts of interest. Analysts shall refrain from investing and
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Compensation of Analysts.
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Activities of the business areas during the next three months.

Casa de Bolsa Banorte, Grupo Financiero Banorte or its subsidiaries expect to receive or intend to obtain revenue from the services provided by investment banking or any other
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charges in the issuers that may be analyzed in this document.

The Analysts of Grupo Financiero Banorte S.A.B. of C.V. do not maintain direct investments or through an intermediary person, in the securities or derivative instruments object
of this analysis report.

Guide for investment recommendations.

Reference
BUY When the share expected performance is greater than the MEXBOL estimated performance.
HOLD When the share expected performance is similar to the MEXBOL estimated performance.
SELL When the share expected performance is lower than the MEXBOL estimated performance.

Even though this document offers a general criterion of investment, we urge readers to seek advice from their own Consultants or Financial Advisors, in order to consider whether
any of the values mentioned in this report are in line with their investment goals, risk and financial position.

Determination of Target Prices

For the calculation of estimated target prices for securities, analysts use a combination of methodologies generally accepted among financial analysts, including, but not limited
to, multiples analysis, discounted cash flows, sum-of-the-parts or any other method that could be applicable in each specific case according to the current regulation. No guarantee
can be given that the target prices calculated for the securities will be achieved by the analysts of Grupo Financiero Banorte S.A.B. C.V, since this depends on a large number of
various endogenous and exogenous factors that affect the performance of the issuing company, the environment in which it performs, along with the influence of trends of the
stock market, in which it is listed. Moreover, the investor must consider that the price of the securities or instruments can fluctuate against their interest and cause the partial
and even total loss of the invested capital.

The information contained hereby has been obtained from sources that we consider to be reliable, but we make no representation as to its accuracy or completeness. The
information, estimations and recommendations included in this document are valid as of the issue date, but are subject to modifications and changes without prior notice; Grupo
Financiero Banorte S.A.B. of C.V. does not commit to communicate the changes and also to keep the content of this document updated. Grupo Financiero Banorte S.A.B. of C.V.
takes no responsibility for any loss arising from the use of this report or its content. This document may not be photocopied, quoted, disclosed, used, or reproduced in whole or in
part without prior written authorization from Grupo Financiero Banorte S.A.B. of C.V.
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